
 

 

Housing Affordability (Rental) 
A study for the Perth metropolitan area 

Report:  2015/2016 

Explanatory Notes 
 

Research and Analysis conducted by: 

 

In association with REIWA and ShelterWA 

 

 

 

 

 

 

 



BACKGROUND 

1 These explanatory notes provide a comprehensive account of the concepts, 
definitions and methods used in this report.  The analysis is based on all private rentals let 
and reported by real estate agents (through reiwa.com) between 1st July 2015 and 30th June 
2016 (within the Perth metropolitan area). 
 
DEFINITIONS  

Geography 

2  The REIWA geography was used in this report.  This included the five REIWA sub-regions: 
Central; South West; South East; North West and North East.  These were then 
disaggregated to Perth Planning Regions (another REIWA geography). 

3  To ensure all areas of the Perth metropolitan area were covered, a Peel sub-region was 
added to the REIWA geography.  This was defined using the suburbs within the Local 
Government Areas of Mandurah and Murray. 

Household Income Categories 

4  Household income is defined using proportions of the Perth median household income. 
This is the standard definition used by many affordable housing providers1,2.  For the Perth 
Metropolitan area, the definitions for March quarter 2016 are calculated in table 1 (below). 

Table 1: Definition of Household Income Groups (March quarter, 2016)  

Very low income (<50% of median): under $43,050 $43,050 
Low income (50-80% of median): $43,051-68,880 $68,880 
Moderate income (80-120% of median): $68,881-103,320 $103,320 
Estimated median income for Greater Perth* $86,320 
*Based on median household income for Greater Perth  from 2011 Census and indexed by wage price 
index (ABS Cat No. 6345.0 Table 2b) 
 

 Moderate income has been further divided into two categories: 
 Moderate income – lower  (80-100% of median): $68,881-86,320 $86,320 

Moderate income – upper  (100-120% of median): $86,321-103,320 $103,320 
 

Calculation of financial affordability 

5  For the purposes of this study, a rental calculator has been used to estimate an affordable 
rental price for the Perth metropolitan area.  These estimates were based on the 30% rule3.  
That is, for households to avoid housing stress, their rental payments should not exceed 
30% of their gross household income.   



1 http://www.aho.nsw.gov.au/-ASSETS/media-publications/publications/factsheets/general-aho-fact 
sheets/NSWAffordableHousingGuidelines.pdf (p7) 

2 http://www.housing.wa.gov.au/HousingDocuments/AHS_Report_final.pdf (P55) 

3 This was considered the most suitable metric for measuring housing stress in the paper “Measuring Housing Stress: How much do 
definitions matter?”(Nepal, Taning and Harding, 2010). 

 

Table 2: Rental calculator: financially affordable rental properties 

As at March quarter 2016 

Gross 
Household 

Income 

Affordable 
weekly rental 

amount 
<$43,050 $250  

$56,108 $324  
$68,880 $400  

$103,320 $600  
 Over $103,320 $600+  

 

DATA QUALITY 

Removing erroneous records 
6  Rentals stating a weekly rental price of less than $50 per week were removed. 
 
Regional report variables 

Household type 
7  The size of the housing product required is dependant on the type of household or family 
who are renting.  To indicate a potentially appropriate sized product, the number of 
bedrooms was used for this analysis. 
 
Table 3: Number of bedrooms by household type 

Household type Number of bedrooms 
Couples/lone persons 2 bedrooms (or less) 
Families 3+ bedrooms 

 

For further information regarding the methodology, please contact 
Julie.Considine@housing.wa.gov.au. 
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